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1. TEXTILE INDUSTRY SPOKESMEN HAVE SOUGHT VIA THE PRESS OVER 
RECENT MONTHS TO DRAW ATTENTION TO GROWING TEXTILE INVEN- 
TORIES AT SAME TIME THAT INDUSTRY WAS INDUCED BY GOVERN- 
MENT TO RETAIN WORKERS DESPITE OVER PRODUCTION AND TO 
INCREASE WAGES TO A DAILY MINIMUM OF 20 BAHT (U.S. ONE 
DOLLAR). INDUSTRY OFFICIAL SEPTEMBER 14 WAS REPORTED 

BY PRESS AS STATING THAT TEXTILE MANUFACTURERS WOULD BE 
FORCED TO CUT PRODUCTION BY 25-30 PERCENT. EXPORTS HAVE 
DROPPED SHARPLY ACCORDING TO OTHER SOURCES. AN IMPROVED 
OUTLOOK IS EXPECTED BY MID-1975. "BANGKOK POST" SEPTEMBER 
25 REPORTED THAT FINANCE MINISTER TOLD CABINET "MAJOR LAY- 
OFES ARE IMMINENT" IN THE TEXTILE INDUSTRY AND THAT THE 
GOVERNMENT SHOULD CONSIDER ALLEVIATING MEASURES. 

2. IN ADDITION TO THESE GROWING ECONOMIC DIEFICULTIES, 
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A NEW CONSTITUION AND WITH HOLDING ON FEBRUARY I, 1975, 

THE FIRST NATIONAL ELECTIOS SINCE 1968. CONSEQUENTLY, 

A PERIOD OF TIME WILL ELAPSE EVEN AFTER FEBRUARY I BEFORE 
THE NEW GOVERNMENT HAS BEEN FORMED AND THE NEW CABINET 
HAS DEVELOPED A MODICUM OF EXPERIENCE. 

3. UNDER THESE CIRCUMSTANCES, IT WOULD BE HIGHLY 
UNREALISTIC, AS WELL AS UNWISE IN EMBASSY'S OPINION, 

TO PRESS RTG TO RESUME NEGOTIATIONS FOR A BILATERAL TEXTILE 
AGREEMENT BEFORE THE END OF THE AGREEMENT YEAR IN MARCH 
1975. IN ADDITION, TO INSIST ON HOLDING THE NEGOTIATIONS 
BEFORE THE END OF MARCH 1975 WOULD CONFLICT WITH A STATED 
OBJECTIVE OF USG TEXTILE POLICY, NAMELY, TO ASSIST DEVELOP- 
ING COUNTRIES SUCH AS THAILAND IN PROMOTING ECONOMIC 
DEVELOPMENT VIA THE TEXTILE INDUSTRY. THE THAI LEVEL OF 
EXPORTS TO THE U.S. FOR THE PREVIOUS 12 MONTHS BEFORE MARCH 
1975 IS LIKELY TO BE SO LOW AS TO RESULT IN A HIGHLY DIS- 
ADVANTAGEIOUS HISTORICAL BASE MARKEDLY BELOW THE LEVEL THAT 
WOULD HAVE BEEN AGREED UPON IF THE NEGOTIATIONS HAD BEEN 
CONCLUDED IN 1974. 

4. UNDER THESE CIRCUMSTANCES EMBASSY STRONGLY URGES THAT 
NEGOTIATIONS BE POSTPONED TO MARCH 1976. IN THE MEANTIME, 

IT IS ALSO RECOMMENDED THAT IMPORTS INTO THE UNITED STATES 
OF THAI TEXTILES BE CONTINUED UNDER THE CONDITIONS 
AGREED UPON IN MAY 1974. 

KINTNER 
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